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Major Taxes Subsumed

Taxes

A Central Excise
Duty

A Additional
Excise Duty

A Excise under
M&TP Act

A Countervailing
Duty

A Special
Additional Duty

A Service Tax

State Taxes

A VAT/Sales Tax &
CST

A Purchase tax
A Entertainment Tax
A Luxury Tax

A Taxes on lottery,
betting and
gambling

A Entry tax

Local Body
Taxes

A Octroi
A Local Body tax
ps +! 3z K
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Major Taxes Retained
Taxes Taxes

A Central Excise| |A State Excise on A Property Tax
on: Alcohol liquor A Entertainment
o Tobacco A State VAT on: Duty
products o Alcohol liquor A Gram Panchayat
o Petroleum o Petroleum Tax
Products Products
A Basic  Custom A Stamp Duty
Duty A Electricity Duty
A Profession tax
A Road tax
A Taxes on Mineral
Rights

EEEEEEEEEEEEEEEEEE



Present Taxation System ¢+ Complexities

Issues

Multiple
taxes at
state and
VaIug_tion_ / centre level Overlapping
clas_smcatlon of taxation
disputes

Indirect

state tax compliances
laws Taxe S
Non
Inflation fungibility
of tax
Cascading credits
effect of
tax




U CGST Act -174Sections, 21 Chapters
and 3 Schedules

U IGST Act ¢ 25 Sections, 9 Schedules

U GST Compensation Act + 14 Sections, 1
Schedule




Advantages

U Uniform taxation acrossthe country.
U No more cascadingof taxes.

U Reduction in overall tax burden - ITC
U Transparency.

U Easycompliance.




Salient Features of GST

U Taxable Event - No more Manufacture,
Serviceand Sale Its all about Supply.

U No major discrimination between goods &
services

U No various basic exemptions.

U Paperlesstaxation.




Salient Features of GST

U Seamlesscredit

U BusinessReform

U SalesTax Dept ¢+ SGST,

U C. Exciseand Service Tax Deptt CGST

U Empowerment:
V <1.5 Crores - 90906 States& 10% Centre.
V >1.5 Crores + 50% States& 50% Centre.




Capital Goods

Particulars Value  Tax

Manufacture of Goods 1,00,000

Add : Excise Duty (12.5% of 1,00,000 12,500 12,500
Ex-factory value 1,12,500

Add : Vat (13.5% of 1,12,500 15,188 15,188
Taxable Amount before Octroi is charged 1,27,688

Add : Octroi / Entry Tax (5.5% of 1,27,689 7,023 7,023
Total Transaction Cost 1,34,711 34,711

Percentageof tax to transaction value =34,711/100000* 100=34.71% (Rs.34,711)
Aggregate of all taxes=125% + 13.5% + 5.5% =31.50% (Rs.31,500
=3.21% (Rs.3,21)])
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New Rates ¢+ Goods and Services

Rates Particulars

Food Grains, Milk, Fresh Fruits and
Vegetables, Eggs, Bread, Salt, Sindoor,

0

0% Newspapers, handloom (Daily Necessities)
Medicines, Frozen vegetables, Cotton,,
Transport of goods by Rail/Road, GTA,

5%

Transport of passengers by Rail or Air-
Economy Class, Advertisement in print media,
Hotel rent below Rs. 1,000
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New Rates ¢+ Goods and Services

Rates Particulars

12%

Mobile Phone, Non AC Restaurants, Ghee,
Cheese, Fruit Juices, Works Contract, Hotel
rooms tariff- Rs-1,000 to 2,499 Temporary
transfer of IPR

18%

Beverages,Basic Cosmetics, Telecom Services,
AC Restaurants, Software, Refined Sugar,
Dairy products, Hotel with Tariff - Rs. 2,500t0
4,999 Predominant Slab)
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New Rates ¢+ Goods and Services

Rates Particulars

Automobiles and its parts and
accessories, Perfumes and high end

28% | cosmetics, Air Conditioners, Furniture |,
(Cess in |Electronics, Cement, Health Care
addition) |products, Tobacco,5 Star Restaurants or
above rated, Admission to
Entertainment events, Hotel with tariff
above Rs. 5000
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Registration Structure

3 Acts

3 CGST, SGST & IGST applicable on every h
person.

J Simultaneous registration Y
_ )
3 Single GSTIN; Separate Regn for each state
Multiple | 3 Total possible registrations for one PAN
/
N
3 Possible separate registrations for each busines!
Business vertical within a State.
Vertical /
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GST Verification

A Registration status of any supplier can be verified
by clicking on the link below:

A https://services.gst.gov.in/services/check
registration -status

/RN CA Sumit Kedia
© W\CT ACADEMY prime academy A.K.Lunawath & Associates
N = /. Innovate... Collaborate... Educate... ey« RURSUINGIEXCELLENCE! 16




Snapshot of Status Verification

{;‘*“; Goods and Services Tax

Home Check Registration Status

Check Registration Status

® indicates mandatory fields

State*

Maharashtra v
ID Type*

Permanent Account Number (PAN) v

Permanent Account Number (PAN)®

AAACT2727Q

Type the characters you see in the image below*

277394

~u
L=
SUBMIT
Provisional ID Registration Number Legal Name Status

27AAACT2727Q1ZW 27390247811V TATA MOTORS LIMITED Migrated



GSTIN Format

Format of GSTIN
22 AAAAAOOOOA1ZS

T

State Code Permanent Account Number Entity Number of Alphabet Check sum
(PAN) the same PAN “Z" by digit
holder in a state default

prime academy
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Taxable Event

Inter State
) Supply IGST
Supply of goods L ) N )
& services e 4
N ) Intra State
Supply SGST & CGST

—
(1t : e\
& g 71|
\ —~ //
'\_ g 1"/
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Taxable event In GST Regime vs. EXxisting

regime
Taxable Event in Existing laws  Taxable Event in
GST Regime
Service Tax Provision of Service
Excise Duty Manufacture of excisablegoods

VAT/Sales Tax | Transfer of title in goods within state

CST Transfer of title in goods outside state
Supply of

Purchase Tax Purchase of specified goods goods/services

Entry Tax/ LBT |Entry of specified goods in the State for
sale, use or consumption

Entertainment Provision of entertainment
tax
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Essential Elements of Supply

‘: Supply of goods and /or services,

‘ Supply is for a consideration;

‘/Supply IS made In the course or furtherance of
\business

‘: Supply Is made In the taxable territory ;

‘: Supply Is ataxable supply ;

‘: Supply is made by ataxable person.

EEEEEEEEEEEEEEEEEE
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Supply

i Various forms of Supply of Goods or
Services- Sale, Transfer, Barter, Exchange,
License, Rental, Lease or Disposal.

i Import of Services for a consideration whether
or not in the course or furtherance of Business

i Supply without consideration (Schedule 1)

i Activities to be treated as Supply of Goods or Service
(Schedulet 1)

u Activities which are neither treated as Goods or Service
(Schedulet 1lI)

EEEEEEEEEEEEEEEEEE
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Schedule -1 Supply without Consideration

U Permanent Transfer of BA-ITC

U Supply Between Related or Distinct Person in the
course or furtherance of business.

U Supply by Principal to Agent or
U Receiptof Goods by Agent on behalf of Principal

U Import of Servicet Related Person- FoB

EEEEEEEEEEEEEEEEEE
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Schedule Il Supply of Goods or Services

U Transfer of title in Goods - SoG
U Right in Goods W/O Title Transfer ¢+ SoS

U Transfer of title iIn Goods - Future Date ¥ HP/EMI -
SoG

U Right in Immovable Property W/O Title Transfer - SoS

U Treatment or Processt Another Person Goods - SoS
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Schedule Il Supply of Goods or Services

U Supply of Services:
U Renting
U Construction
U Development, design, .. Of IT Software.

U Agreeing to obligation to refrain from an act or
tolerate an act

U Works contract, Service of Food
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Schedule Il + Neither SoG or SoS

U Service- Employee to Employer ¢ In Relation or
Course

U Any Court or Tribunal, Functions ¢+ MP, MLA, etc.

U Post Recognized byCol
U Funeral, Burial, Cremation, or Mortuary
U Sale of Land (except Construction of Complex)

U Actionable Claims (except Lottery, Betting, Gambling)
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A dealer of air-conditioners transfers an air
conditioner from his stock in trade, for personal

use at his residence. Will the transaction
constitute a supply?

- /
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Questions:

/ \\.

Whether Works contracts and Catering services
will be treated as supply of goods or supply of
- services?
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Mixed & Composite Supplies

Basis Mixed Supply Composite Supply
Meaning Two or more supplies Two or More supplies
together, which is NOT a |with

Composite Supply 1 Principal Supply &
Naturally Bundled
Treatment As supply of that supply |As supply of that
w/ higher tax rate principal supply
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